
F E D E R A L  R E S E R V E  B A N K  O F  N E W  Y O R K
Fiscal Agent of the United States

f  Circular No. 9 0 1 9 1
L February 18, 1981 J

OFFERING OF TW O SERIES OF TREASURY BILLS
$4,300,000,000 of 91-Day Bills, To Be Issued February 26, 1981, Due May 28, 1981 

$4,300,000,000 of 182-Day Bills, To Be Issued February 26, 1981, Due August 27, 1981
To All Incorporated Banks and Trust Companies, and Others 

Concerned, in the Second Federal Reserve District:
Following is the text of a notice issued by the Treasury

T h e  D ep a rtm en t o f  the T re a su ry , b y  this p u b lic  n otice , inv ites  
tenders f o r  tw o  series  o f  T re a s u ry  b ills  to ta lin g  a p p ro x im a te ly  $8,600 
m illion , to  be issued  F e b ru a ry  26, 1981. T h is  o f fe r in g  w ill p ro v id e  
$650 m illio n  o f  n ew  cash  fo r  the T re a su ry  as the m a tu r in g  b ills  
w e re  o r ig in a lly  issued  in the am ou n t o f  $7,966 m illion . T h e  tw o  
series o ffe re d  are  as f o l l o w s :

91-d a y  b ills  ( t o  m a tu r ity  d a te ) fo r  a p p ro x im a te ly  $4,300 
m illion , rep resen tin g  an ad d ition a l a m ou n t o f  b ills  dated  
N o v e m b e r  28, 1980, and  t o  m atu re  M a y  28, 1981 
( C U S I P  N o . 912793 6 S 0 ) ,  cu rre n t ly  ou tsta n d in g  in the 
am ou n t o f  $4,215 m illion , the ad d ition a l and  or ig in a l 
b ills  to  be fr e e ly  in terch an gea b le .

18 2 -d ay  b ills  fo r  a p p ro x im a te ly  $4,300 m illion , to  be  d ated  
F e b ru a ry  26, 1981, and  to  m atu re  A u g u s t  27, 1981 
( C U S I P  N o . 912793 7 R 1 ) .

B o th  series  o f  b ills  w ill be issu ed  fo r  cash  an d  in  e x ch a n g e  f o r  
T re a s u ry  b ills  m a tu r in g  F e b ru a ry  26, 1981. In  ad d ition  to  the 
m a tu r in g  1 3 -w eek  and  2 6 -w e e k  b ills , there  are $4 ,020 m ilio n  o f  
m a tu r in g  5 2 -w e e k  bills . T h e  d isp os ition  o f  this la tter am ou n t w as 
a n n ou n ced  last w eek . F e d e ra l R e se rv e  B an k s, as agen ts  fo r  fo re ig n  
and  in ternationa l m on eta ry  au th orities , cu rre n t ly  h o ld  $2,216 m il
lion , and  F ed era l R e se rv e  B an k s f o r  their  o w n  a cco u n t  h o ld  $2,995 
m illion  o f  the m a tu r in g  b ills . T h e se  am ou n ts represen t the c o m 
bin ed  h o ld in g s  o f  su ch  a cco u n ts  fo r  the three  issues o f  m a tu r in g  b ills .

T e n d e rs  fr o m  F ed era l R e se rv e  B an k s fo r  th em selves and  as 
agen ts  fo r  fo r e ig n  and in tern ation a l m on eta ry  a u th orities  w ill be 
a cce p te d  a t  the w e ig h te d  a v e ra g e  p rices  o f  a cce p te d  com p etit iv e  
tenders. A d d it io n a l am ou n ts o f  the b ills  m ay  be issued  to  F ed era l 
R e se rv e  B an k s, as agen ts  fo r  fo r e ig n  and  in tern ation a l m o n e ta ry  
a u th orities , to  the e x te n t that the a g g re g a te  am ou n t o f  ten d ers fo r  
su ch  a cco u n ts  e x ce e d s  the a g g re g a te  am ou n t o f  m atu rin g  b ills  held  
by  them . F o r  p u rp oses  o f  d e term in in g  su ch  a d d ition a l am oun ts, 
fo r e ig n  and in tern ation a l m on eta ry  au th orities  are co n s id e re d  to  
h o ld  $1,988 m illion  o f  the o r ig in a l 13 -w eek  and 2 6 -w e e k  issues.

T h e  b ills  w ill be issued  o n  a d isco u n t basis u n der com p etit iv e  
and  n on com p etit iv e  b id d in g , and  at m a tu rity  their  p ar am ou n t w ill 
be p ayab le  w ith ou t in terest. B o th  series o f  b ills  w ill be  issued  
en tire ly  in b o o k -e n try  fo r m  in a m in im u m  am ou n t o f  $10,000 and 
in an y h ig h e r  $5 ,000 m ultip le , on  the r e co rd s  e ith er  o f  the F ed era l 
R eserv e  B an k s and  B ra n ch es , o r  o f  the D ep a rtm en t o f  the T re a su ry .

le n d e r s  w ill be re ce iv ed  at F e d e ra l R e se rv e  B an ks and  B ra n ch es  
and  at the B u rea u  o f  the P u b lic  D eb t, W a sh in g to n , D .C . 20226, 
up to  1 :30  p .m ., E a stern  S ta n d a rd  tim e, M o n d a y , F e b ru a ry  23, 1981. 
h o r m  P D  46 32 -2  ( f o r  2 6 -w e e k  s e r ie s ) o r  F o rm  P D  4632-3  ( f o r  
1 3 -w eek  se r ie s ) sh ou ld  be used  to  su bm it ten d ers fo r  b ills  to  be 
m ain ta ined  on  the b o o k -e n try  re co rd s  o f  the D ep a rtm en t o f  the 
T re a su ry .

E a ch  tend er m ust be fo r  a  m in im u m  o f  $10,000. T e n d e rs  o v e r  
$10,000 m ust be  in m u ltip les  o f  $5,000. In  the case  o f  co m p e tit iv e  
tenders the p rice  o ffe re d  m ust be ex p re sse d  on  the basis o f  100, 
w ith  n ot m o re  than three  d ecim als , e .g ., 99.925. F ra c t io n s  m a y  n ot 
be  used.

B a n k in g  in stitu tions and  d ea lers  w h o  m ak e p rim a ry  m ark ets  in 
G o v e rn m e n t secu rities  and re p o r t  d a ily  to  the F ed era l R e se rv e  
B an k  o f  N e w  Y o r k  their  p os ition s  in and b o r r o w in g s  on  such  
secu rities  m a y  su bm it tenders fo r  a cco u n t o f  cu stom ers , i f  the 
nam es o f  the cu sto m e rs  and  the a m ou n t fo r  ea ch  cu sto m e r  are

Department:
fu rn ish ed . O th e rs  are  o n ly  p erm itted  to  su bm it ten d ers fo r  th e ir  
o w n  a ccou n t. E a ch  tender m u st state the am ou n t o f  any net lo n g  
p o s itio n  in the b ills  b e in g  o ffe re d  i f  su ch  p o s it io n  is in  e x c e s s  o f  $200 
m illion . T h is  in fo rm a tio n  sh ou ld  re fle c t  p os ition s  h e ld  as o f  12 :30 
p .m ., E a stern  tim e, on  the d ay  o f  the a u ctio n . S u ch  p o s itio n s  w o u ld  
in clu d e  b ills  a cq u ire d  th ro u g h  “ w h en  issu ed ”  tra d in g , an d  fu tu res  and  
fo r w a r d  tra n sa ction s  as w e ll as h o ld in g s  o f  ou tsta n d in g  b ills  w ith  the 
sam e m atu rity  date as the n ew  o ffe r in g , e .g ., b ills  w ith  th ree  m on th s 
to  m a tu r ity  p re v io u s ly  o f fe re d  as s ix  m on th  b ills . D e a le rs , w h o  m ake 
p r im a ry  m a rk ets  in G o v e rn m e n t secu rities  and  re p o r t  d a ily  to  the 
F e d e ra l R e se rv e  B a n k  o f  N e w  Y o r k  th e ir  p o s itio n s  in  an d  b o r r o w 
in g s  on  su ch  secu rities , w h en  su b m ittin g  tenders fo r  cu stom ers , 
m ust su bm it a  separate  tend er f o r  ea ch  cu sto m e r  w h o se  net lo n g  
p o s itio n  in the b ill b e in g  o f fe re d  e x ce e d s  $200 m illion .

P a y m e n t  fo r  the fu ll p ar a m ou n t o f  the b ills  a p p lied  f o r  m ust 
a cco m p a n y  a ll ten d ers su bm itted  fo r  b ills  to  be  m a in ta in ed  on  the 
b o o k -e n try  re co rd s  o f  the D e p a rtm e n t o f  the T re a su ry . A  cash  
a d ju stm e n t w ill be  m ade on  a ll a cce p te d  ten d ers f o r  the d iffe re n ce  
b etw een  the p ar p aym en t su bm itted  and  the a ctu a l issue p r ice  as 
d eterm in ed  in  the au ction .

N o  d ep os it  need  a cco m p a n y  ten d ers fr o m  in co rp o ra te d  bank s 
an d  tru st com p a n ies  and  fr o m  re sp on sib le  and  re co g n iz e d  d ea lers  
in in vestm en t secu rities  fo r  b ills  to  be m ain ta in ed  on  the b o o k -e n try  
re co rd s  o f  F e d e ra l R e se rv e  B an k s an d  B ra n ch es .

P u b lic  an n ou n cem en t w ill be  m ad e  b y  the D e p a rtm e n t o f  the 
T re a su ry  o f  the am ou n t and  p r ice  ra n g e  o f  a cce p te d  bids. C o m p e ti
tive b id d ers  w ill be a d v ised  o f  the a cce p ta n ce  o r  r e je c t io n  o f  their  
tenders. T h e  S e cre ta ry  o f  the T re a s u r y  e x p re s s ly  rese rv e s  the r ig h t  
to  a cce p t  o r  r e je c t  an y  o r  a ll ten d ers , in w h o le  o r  in part, and  the 
S e c re ta r y ’ s a ct io n  shall be final. S u b je c t  to  these  reserva tion s , 
n o n co m p e tit iv e  ten d ers fo r  e a ch  issue f o r  $500,000 o r  less w ith ou t 
stated  p rice  fr o m  any on e  b id d er  w ill be a cce p te d  in fu ll a t the 
w e ig h ted  a v e ra g e  p rice  ( in  th ree  d e c im a ls ) o f  a cce p te d  co m p e tit iv e  
b ids fo r  the re sp ectiv e  issues.

S ettlem en t fo r  a ccep ted  ten d ers fo r  b ills  to  be  m ain ta in ed  on  the 
b o o k -e n try  re co rd s  o f  F e d e ra l R e se rv e  B an k s and  B ra n ch e s  m ust 
be  m ade o r  co m p le te d  at the F e d e ra l R e se rv e  B an k  o r  B ra n ch  on  
F e b ru a ry  26, 1981, in ca sh  o r  o th e r  im m ed ia te ly  a v a ila b le  fu nd s 
o r  in T re a s u ry  b ills  m a tu r in g  F e b ru a ry  26, 1981. C a sh  a d ju stm en ts  
w ill be  m ad e fo r  d iffe re n ce s  b e tw een  the p ar va lu e  o f  the m a tu r in g  
b ills  a cce p te d  in e x ch a n g e  and the issue p rice  o f  the n ew  b ills .

U n d er  S e c tio n s  4 5 4 (b )  and 1 2 2 1 (5 )  o f  the In tern a l R even u e  
C o d e  o f  1954 the am ou n t o f  d isco u n t a t w h ich  these  b ills  a re  so ld  
is co n s id e re d  to  a ccru e  w h en  the b ills  a re  so ld , red eem ed  o r  o th e r 
w ise  d isp osed  o f, and the b ills  are  e x c lu d e d  fr o m  co n s id e ra tio n  as 
cap ita l assets. A c c o r d in g ly , the o w n e r  o f  these b ills  (o t h e r  than 
life  in su ran ce  co m p a n ie s ) m ust in clu d e  in h is o r  h e r  F e d e ra l in 
co m e  ta x  retu rn , as o rd in a ry  g a in  o r  loss , the d iffe re n ce  be tw een  
the p rice  paid  fo r  the b ills , w h eth er  o n  o r ig in a l issue o r  on  su b 
sequent p urch ase, and  the am ou n t a c tu a lly  re ce iv e d  e ith er  u p on  sale 
o r  red em p tion  at m a tu rity  d u r in g  the ta x a b le  y e a r  fo r  w h ich  the 
retu rn  is m ade.

D ep a rtm en t o f  the T re a s u ry  C ircu la rs , P u b lic  D e b t  S e r ie s— N o s . 
26 -76  and 27 -76 , and th is n otice , p re s cr ib e  the term s o f  these  T r e a 
su ry  b ills  and g o v e rn  the co n d itio n s  o f  th e ir  issue. C o p ie s  o f  the 
c ircu la rs  and  tend er fo rm s  m a y  be  ob ta in ed  fr o m  an y  F ed era l R e 
serve  B an k  o r  B ra n ch , o r  fr o m  the B u rea u  o f  the P u b lic  D ebt.

This Bank will receive tenders for both series up to 1 :30 p.m., Eastern Standard time, Monday February 23 
1981, at the Securities Department of its Head Office and at its Buffalo Branch. Tender forms for both series 
are enclosed. Please use the appropriate forms to submit tenders and return them in the enclosed envelope marked “ Ten- 
tT  i 1_T^e?sury B1ll.ls-’’ F ° rms f°r  submitting tenders directly to the Treasury are available from the Government 
Pond Division of this Bank. Tenders not requiring a deposit may be submitted by telegraph, subject to written 
S nhrnlaV/0nV n°  tend£fs may be submitted by telephone. Payment for Treasury bills cannot be made by credit 
through the 1 reasury Tax and Loan Account. Settlement must be made in cash or other immediately available funds 
or in 1 reasury securities maturing on or before the issue date.

Results of the last weekly offering of Treasury bills are shown on the reverse side of this circular.

A nthony M. Solomon,
President.

( o v e r )
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RESULTS OF LAST W EEK LY OFFERING OF TREASURY BILLS 

(TW O  SERIES TO BE ISSUED FEBRUARY 19, 1981)

Range of Accepted Competitive Bids

91-Day Treasury Bills 182-Day Treasury Bills
Maturing May 21, 1981 Maturing August 20, 1981

Price
Discount

Rate
Investment 

Rate1 Price
Discount

Rate
Investment 

Rate1
H igh ................................ ................  96.107 15.401% 16.25% 92.568 14.701% 16.10%
L o w ................................. ................  96.085 15.488% 16.34% 92.522 14.792% 16.21%
A verage............................................  96.091 15.464% 16.32% 92.538 14.760% 16.17%

1 E q u iv a le n t  co u p o n -is su e  y ie ld .

(68 percent of the amount of 91-day bills (65 percent of the amount of 182-day bills
bid for at the low price was accepted.) bid for at the low price was accepted.)

Total Tenders Received and Accepted

91-Day Treasury Bills 182-Day Treasury Bills
Maturing May 21,1981 Maturing August 20, 1981

By F.R. District (and U S . Treasury) Received Accepted Received Accepted
Boston.......................................... $ 136,100,000 $ 41,340,000 $ 48,690,000 $ 28,690,000
New Y o rk ................................... 7,424,040,000 3,749,040,000 7,068,145,000 3,865,145,000
Philadelphia................................ 52,695,000 26,535,000 15,980,000 13,480,000
Cleveland..................................... 48,330,000 44,505,000 80,255,000 59,255,000
Richmond.................................... 40,150,000 35,705,000 26,640,000 25,640,000
A tlanta......................................... 51,115,000 48,440,000 32,510,000 32,510,000
Chicago........................................ 390,135,000 51,430,000 388,020,000 44,920,000
St. L o u is ...................................... 20,740,000 19,740,000 11,875,000 10,875,000
Minneapolis................................ 5,525,000 5,525,000 7,060,000 7,060,000
Kansas C ity ................................ 37,185,000 29,970,000 42,940,000 35,865,000
D allas........................................... 16,210,000 16,210,000 12,365,000 12,365,000
San Francisco............................. 404,045,000 102,895,000 351,855,000 58,855,000
U .S. Treasury............................ 130,135,000 130,135,000 106,365,000 106,365,000

T o t a l s ............................... $8,756,405,000 $4,301,470,000 $8,192,700,000 $4,301,025,000
By class of bidder
Public

Competitive............................ $6,592,805,000 $2,137,870,000 $5,972,700,000 $2,081,025,000
Noncompetitive..................... 705,025,000 705,025,000 444,800,000 444,800,000

S u b t o t a l s ......................... $7,297,830,000 $2,842,895,000 $6,417,500,000 $2,525,825,000
Federal Reserve......................... 911,975,000 911,975,000 800,000,000 800,000,000
Foreign Official Institutions .... 546,600,000 546,600,000 975,200,000 975,200,000

T o t a l s ........................................ $8,756,405,000 $4,301,470,000 $8,192,700,000 $4,301,025,000
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